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A Quick Look Back to late 2019



In Conclusion…

• US Economy growing moderately
• GDP ~2.0%; Unemployment ~3.6%; Inflation ~1.9%; wages rising ~3.0%

• Recession Ahead?
• Manufacturing weaker; Labor quality/trade/global concerns; Yield 

curve flat; Depends on consumers, confidence, and BOBs
• Banking 

• Consolidation continues; Banks appear to be in good shape
• The Fed

• Dual mandate success; Interest rate changes are following market 
expectations
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March Madness Cancelled: US Recession BeginsShanghai Disney Closed



NBER Recession Definition
--- "a significant decline in economic activity spread across the 
market, lasting more than a few months, normally visible in real 
GDP, real income, employment, industrial production, and 
wholesale-retail sales"



-5

-3

-1

1

3

5

7

9

1960 1964 1968 1972 1976 1980 1984 1988 1992 1996 2000 2004 2008 2012 2016An
nu

al
ize

d 
Pe

rc
en

t C
ha

ng
e

U.S. GDP Growth 







0

1,000,000

2,000,000

3,000,000

4,000,000

5,000,000

6,000,000

7,000,000

Ja
n-

67

Ja
n-

70

Ja
n-

73

Ja
n-

76

Ja
n-

79

Ja
n-

82

Ja
n-

85

Ja
n-

88

Ja
n-

91

Ja
n-

94

Ja
n-

97

Ja
n-

00

Ja
n-

03

Ja
n-

06

Ja
n-

09

Ja
n-

12

Ja
n-

15

Ja
n-

18

Unemployment Insurance Weekly Claims

Record high before 
2020: 695,000 in 
October 1982

3,307,000 for week 
ending March 21, 2020

Financial Crisis high: 
665,000 in March 2009

Data Source: U.S. Department of Labor

6,648,000 for week 
ending March 28, 2020
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Source: Morning Consult
https://morningconsult.com/form/econ-intel-global-consumer-confidence-tracking-demo-request/

March Sadness Begins
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Source: Lewis, Mertens and Stock, “Monitoring 
Real Activity in Real Time: The Weekly Economic 
Index,” Federal Reserve Bank of New York Liberty 
Street Economics, March 30, 2020
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Bankers' Outlook on Sector Performance Declined During March
Source: CSBS Community Bank Sentiment Index (CBSI) for Q1 2020
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Federal Reserve Interventions
• Lowered administered rates
• Quantitative easing
• Repo market injection 
• Swap lines with other Central Banks
• Facilities to provide liquidity, credit and funding

• Commercial Paper, Primary Dealer, MMMF, 

State/Municipals, FIMA Repo
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How/When Does the Pandemic End?
• Herd Immunity
• Flatten the Curve
• Establish Protections
• Loosen Restrictions 
• Rebuild/Remake



Three Economic Scenarios (Conference Board)
• v-Shaped Recovery (mild)…May reboot
• V-Shaped Recovery (modest)…Summertime comeback
• U-Shaped Recovery (severe)…Fall recovery (or beyond)
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Guide to the Great Unknown
• Increased Personal Awareness
• The New Patriots 
• Tech Disruption Alters Work and Play (again)
• Bigger Government
• Looking Inward



Questions?

44
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