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A Quick Look Back to Economic Insights Webinar #1

COVID-19 Infects the
U.S. Economy

By Thomas F. Siems, Ph.D.
CSBS Sr Economist & Director of Research

COVID-19 Infects the U.S. Economy

CSBS Economic Insights Webcast :
How/When did COVID-19 Infect the U.S. Economy?

EEEE _ April 7, 2020
g Are We in a Recession?

g What’s Being Done to Help the Economy?

@ When will this End?
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Understanding Risk and Uncertainty
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ROM THE CSBS SCOTTSDALE MEETING,

In Conclusion CEMBER 2015
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Dow Jones Industrial Average Index
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Real U.S. Gross Domestic Product (GDP)
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Real U.S. Gross Domestic Product (GDP)
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Real U.S. Gross Domestic Product (GDP)
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Depths of Most Recent U.S. Recessions
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State-Level Unemployment Rates Projected Using Weekly Initial Jobless Claims
April 25, 2020
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Some Things Starting to Happen

e Flattening the Curve on COVID-19
e States and Businesses Beginning to Reopen
 Policymakers Full-Throttle

* Fiscal policy: nearly $3 trillion increased spending

e Monetary policy: $2.5 trillion and rising

‘ Economic Growth Should Resume in Q3 2020
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Some Things That Still Need to Happen

* Businesses Implement New Safety Procedures /_\Jr‘

 Consumers Comfortable Going Places problem &= fix
 Vaccine/Treatment +\_/
e Potential Unintended Consequences delay
« Generous Unemployment Benefits Keep Workers Out Longer? % +
« Fed has enough ammo?
. . . unintended
 Bullwhip Effect on Supply Chains Result in Shortages or Surpluses?
CONSECUEnces

Payroll Protection Program Targeted as Intended?

‘Economlc Recovery May Suffer: CONFIDENCE is Key!
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Daily Index of Consumer Sentiment
(7-day moving average)
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Survey of Business Confidence
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Four Economic Scenarios (Moody’s Analytics)
« May Reopen: Baseline (7 Quarters to Recover: Q1 2022)
* -6.7% GDP (2020); +5.1% GDP (2021); 12.5% peak UR; 8.4% Dec UR

 June Reopen: 25% (8 Quarters to Recover: Q2 2022)
 -8.1% GDP (2020); +4.7% GDP (2021); 12.9% peak UR; 9.1% Dec UR

e July Reopen: 10% (11 Quarters to Recover: Q1 2023)
e -9.9% GDP (2020); +2.5% GDP (2021); 14.4% peak UR; 9.7% Dec UR

 August Reopen: 4% (16 Quarters to Recover: Q2 2024)
e -12.6% GDP (2020); +0.2% GDP (2021); 18.2% peak UR; 11.0% Dec UR
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Potential Economic Fallout/Recovery following the

Great Lockdown
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Potential Economic Fallout/Recovery for Each State
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Conclusion
e COVID-19 and the Great Lockdown are Black Swan Events

« The Great Lockdown Recession will be the Deepest since
the 1945 Recession, exceeding -10% Peak-to-Trough

« The U.S. Economy will Rebound in Q3 2020, But the Path of
the Recovery Depends on When Businesses Reopen and
How Comfortable Consumers are to Engage/Ilnteract

« A Vaccine/Treatment is Needed for a Faster Recovery
e The Government and Fed are Full Throttle

 Confidence is Key
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Questions?
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